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The modelling of exotic interest-rate options is such an important and fast-
moving area, that the updating of the extremely successful first edition has been
eagerly awaited. This edition re-focuses the assessment of various models
presented in the first edition, in light of the new developments of modelling
imperfect correlation between financial quantities. It also presents a substantial
new chapter devoted to this revolutionary modelling method. In this second
edition, readers will also find important new data dealing with the securities
market and the probabilistic/stochastic calculus tools. Other changes include: a
new chapter on the issues arising in the pricing of several classes of exotic
interest-rate instruments; and insights from the BDT and the Brennan and
Schwartz approaches which can be combined into a new class of "generalised
models". Further details can be found on the links between mean-reversion and
calibration for the important classes of models.

Dr Riccardo Rebonato is Director and Head of Research at Barclays Capital. He
is responsible for the modelling, trading and risk management of the European
exotic interest-rate products. He holds Doctorates in Nuclear Engineering and
Science of Materials/Solid State Physics. Before moving into investment banking
he was Research Fellow in Physics at Corpus Christi College (Oxford). He has
published papers in several academic journals in finance, and is a regular speaker
at conferences worldwide.
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The modelling of exotic interest-rate options is such an important and fast-moving area, that the updating of
the extremely successful first edition has been eagerly awaited. This edition re-focuses the assessment of
various models presented in the first edition, in light of the new developments of modelling imperfect
correlation between financial quantities. It also presents a substantial new chapter devoted to this
revolutionary modelling method. In this second edition, readers will also find important new data dealing
with the securities market and the probabilistic/stochastic calculus tools. Other changes include: a new
chapter on the issues arising in the pricing of several classes of exotic interest-rate instruments; and insights
from the BDT and the Brennan and Schwartz approaches which can be combined into a new class of
"generalised models". Further details can be found on the links between mean-reversion and calibration for
the important classes of models.

Dr Riccardo Rebonato is Director and Head of Research at Barclays Capital. He is responsible for the
modelling, trading and risk management of the European exotic interest-rate products. He holds Doctorates
in Nuclear Engineering and Science of Materials/Solid State Physics. Before moving into investment
banking he was Research Fellow in Physics at Corpus Christi College (Oxford). He has published papers in
several academic journals in finance, and is a regular speaker at conferences worldwide.
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Editorial Review

Review
"Overall this book provides and excellent summary of the state of knowledge of term structure modelling. It
combines a solid academic background with the practical experience of someone who works in the financial
sector."

, Alan White and John Hull, , A-J Financial Systems, Canada#

From the Publisher
Written by an acknowledged expert in option modeling, this extensively revised and expanded Second
Edition explains option models at both the theoretical and practical levels. It introduces readers to the best
models used by traders globally, describes how they are generally implemented, and provides pointers on
how to select and use the best models for specific trading circumstances.

From the Inside Flap
"From the basics of swap and forward contracts through to the most complex exotic interest-rate options,
Rebonato provides a comprehensive and unified treatment of this exciting area. I thoroughly recommend this
book to both academics and practitioners. Academics will learn about the practical difficulties of applying
theory. Practitioners will gain insight into the often implicit assumptions that lie behind the procedures they
use." Ian Cooper, BZW Professor of Finance, London Business School, UK. Interest-Rate Option Models
(Second Edition),presents in a unified way the theoretical and practical issues involved in the pricing of
exotic interest-rate options. Despite the fact that relatively complex mathematical concepts are introduced
and used in the book, financial intuition, rather than mathematical rigour, is emphasised throughout. The
book is split into five distinct parts:
* Part One: The Need for Yield Curve Option Pricing Models.
* Part Two: The Theoretical Tools.
* Part Three: The Implementation Tools.
* Part Four: Analysis of Specific Models.
* Part Five: General Topics.

Users Review

From reader reviews:

Elizabeth Talbot:

What do you in relation to book? It is not important to you? Or just adding material when you want
something to explain what your own problem? How about your time? Or are you busy man or woman? If
you don't have spare time to try and do others business, it is gives you the sense of being bored faster. And
you have extra time? What did you do? Every person has many questions above. The doctor has to answer
that question mainly because just their can do which. It said that about guide. Book is familiar in each
person. Yes, it is appropriate. Because start from on guardería until university need this kind of Interest-Rate
Option Models: Understanding, Analysing and Using Models for Exotic Interest-Rate Options (Wiley Series
in Financial Engineering) to read.



Blanche Ball:

Do you certainly one of people who can't read pleasurable if the sentence chained from the straightway, hold
on guys this particular aren't like that. This Interest-Rate Option Models: Understanding, Analysing and
Using Models for Exotic Interest-Rate Options (Wiley Series in Financial Engineering) book is readable
through you who hate the perfect word style. You will find the facts here are arrange for enjoyable reading
through experience without leaving perhaps decrease the knowledge that want to deliver to you. The writer
of Interest-Rate Option Models: Understanding, Analysing and Using Models for Exotic Interest-Rate
Options (Wiley Series in Financial Engineering) content conveys the idea easily to understand by most
people. The printed and e-book are not different in the information but it just different by means of it. So , do
you continue to thinking Interest-Rate Option Models: Understanding, Analysing and Using Models for
Exotic Interest-Rate Options (Wiley Series in Financial Engineering) is not loveable to be your top listing
reading book?

Sue Eldred:

This Interest-Rate Option Models: Understanding, Analysing and Using Models for Exotic Interest-Rate
Options (Wiley Series in Financial Engineering) is great publication for you because the content that is
certainly full of information for you who else always deal with world and get to make decision every minute.
That book reveal it facts accurately using great coordinate word or we can say no rambling sentences
included. So if you are read this hurriedly you can have whole facts in it. Doesn't mean it only will give you
straight forward sentences but tough core information with attractive delivering sentences. Having Interest-
Rate Option Models: Understanding, Analysing and Using Models for Exotic Interest-Rate Options (Wiley
Series in Financial Engineering) in your hand like having the world in your arm, information in it is not
ridiculous a single. We can say that no e-book that offer you world with ten or fifteen tiny right but this
publication already do that. So , this really is good reading book. Hi Mr. and Mrs. active do you still doubt
which?

Cynthia Kipp:

What is your hobby? Have you heard in which question when you got pupils? We believe that that issue was
given by teacher to their students. Many kinds of hobby, All people has different hobby. Therefore you know
that little person just like reading or as reading through become their hobby. You must know that reading is
very important and also book as to be the issue. Book is important thing to provide you knowledge, except
your teacher or lecturer. You will find good news or update in relation to something by book. Different
categories of books that can you take to be your object. One of them are these claims Interest-Rate Option
Models: Understanding, Analysing and Using Models for Exotic Interest-Rate Options (Wiley Series in
Financial Engineering).
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