
Chaos and Order In the Capital Markets
(Wiley Finance Editions)

By Edgar E Peters

Chaos and Order In the Capital Markets (Wiley Finance Editions) By Edgar
E Peters

This conceptual work introduces the mathematics of fractals and chaos theory
and applies them to investments and economics. The text notes a shift away from
efficient capital markets and examines the concept of a chaotic economic system
which exists on volatility rather than equilibrium.
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Editorial Review

From the Publisher
This edition of a Wiley classic brings Chaos completely up-to-date with timely examples from today's
markets and descriptions of the related cutting-edge technologies such as genetic algorithms, wavelets,
complexity theory and hot innovations, such as fuzzy logic and artificial intelligence. Contents include: non-
linear dynamics, fractals, rescales range (R/S) analysis and a case-by-case analysis of the capital markets
using chaos models and updated examples.

From the Back Cover
The latest developments in chaos theory - from an industry expert

Chaos and Order in the Capital Markets was the first book to introduce and popularize chaos as it applies to
finance. It has since become the classic source on the topic. This new edition is completely updated to
include the latest ripples in chaos theory with new chapters that tie in today's hot innovations, such as fuzzy
logic, neural nets, and artificial intelligence.

Critical praise for Peters and the first edition of Chaos and Order in the Capital Markets

"The bible of market chaologists." - BusinessWeek

"Ed Peters has written a first-class summary suitable for any investment professional or skilled investor." -
Technical Analysis of Stocks & Commodities

"It ranks among the most provocative financial books of the past few years. Reading this book will provide a
generous payback for the time and mental energy expended." - Financial Analysts Journal

This second edition of Chaos and Order in the Capital Markets brings the topic completely up to date with
timely examples from today's markets and descriptions of the latest wave of technology, including genetic
algorithms, wavelets, and complexity theory.

Chaos and Order in the Capital Markets was the very first book to explore and popularize chaos theory as it
applies to finance. It has since become the industry standard, and is regarded as the definitive source to
which analysts, investors, and traders turn for a comprehensive overview of chaos theory. Now, this
invaluable reference - touted by BusinessWeek as "the bible of market chaologists" - has been updated and
revised to bring you the latest developments in the field.

Mainstream capital market theory is based on efficient market assumptions, even though the markets
themselves exhibit characteristics that are symptomatic of nonlinear dynamic systems. As it explores - and
validates - this nonlinear nature, Chaos and Order repudiates the "random walk" theory and econometrics. It
shifts the focus away from the concept of efficient markets toward a more general view of the forces
underlying the capital market system.

Presenting new analytical techniques, as well as reexamining methods that have been in use for the past forty
years, Chaos and Order offers a thorough examination of chaos theory and fractals as applied to investments
and economics. This new edition includes timely examples from today's markets and descriptions of cutting-



edge technologies-genetic algorithms, wavelets, complexity theory-and hot innovations, such as fuzzy logic
and artificial intelligence.

Beyond the history of current capital market theory, Chaos and Order covers the crucial characteristics of
fractals, the analysis of fractal time series through rescaled range analysis (R/S), the specifics of fractal
statistics, and the definition and analysis of chaotic systems. It offers an in-depth exploration of:
* Random walks and efficient markets - the development of the efficient market hypothesis (EMH) and
modern portfolio theory
* The linear paradigm - why it has failed
* Nonlinear dynamic systems - phase space, the Henon Map, Lyapunov exponents
* Applying chaos and nonlinear methods - neural networks, genetic algorithms
* Dynamical analysis of time series - reconstructing a phase space, the fractal dimension

Tonis Vaga's Coherent Market Hypothesis - the theory of social imitation, control parameters, Vaga's
implementations

Plus, Chaos and Order now contains a Windows-compatible disk including data sets for running analyses
described in the appendices.

Written by a leading expert in the field, Chaos and Order in the Capital Markets has all the information you
need for a complete, up-to-date look at chaos theory. This latest edition will undoubtedly prove to be as
invaluable as the first.

About the Author
EDGAR E. PETERS is an expert on chaos theory and its financial applications. He is Chief Investment
Strategist and Director of Systematic Asset Allocation for PanAgora Asset Management, Inc., a global
investment management firm. He is a frequent lecturer on market theory, and has taught investment and
portfolio management at Babson College, Boston College, and Bentley College. In addition to the first
edition of Chaos and Order in the Capital Markets, he is the author of Fractal Market Analysis and numerous
articles in professional journals.

Users Review

From reader reviews:

Katie Phillips:

Information is provisions for folks to get better life, information today can get by anyone in everywhere. The
information can be a know-how or any news even a problem. What people must be consider while those
information which is inside former life are hard to be find than now's taking seriously which one works to
believe or which one often the resource are convinced. If you receive the unstable resource then you have it
as your main information you will see huge disadvantage for you. All of those possibilities will not happen
within you if you take Chaos and Order In the Capital Markets (Wiley Finance Editions) as the daily
resource information.

Mora Miller:

Chaos and Order In the Capital Markets (Wiley Finance Editions) can be one of your nice books that are
good idea. Many of us recommend that straight away because this book has good vocabulary which could



increase your knowledge in vocab, easy to understand, bit entertaining but nevertheless delivering the
information. The writer giving his/her effort to place every word into enjoyment arrangement in writing
Chaos and Order In the Capital Markets (Wiley Finance Editions) but doesn't forget the main position,
giving the reader the hottest and also based confirm resource facts that maybe you can be certainly one of it.
This great information may drawn you into new stage of crucial thinking.

Rhonda Rudder:

Are you kind of stressful person, only have 10 or 15 minute in your day time to upgrading your mind
proficiency or thinking skill perhaps analytical thinking? Then you are experiencing problem with the book
compared to can satisfy your short time to read it because this time you only find book that need more time
to be learn. Chaos and Order In the Capital Markets (Wiley Finance Editions) can be your answer as it can be
read by you who have those short spare time problems.

Anne Young:

Reading a publication make you to get more knowledge from that. You can take knowledge and information
originating from a book. Book is prepared or printed or descriptive from each source that filled update of
news. On this modern era like now, many ways to get information are available for anyone. From media
social like newspaper, magazines, science publication, encyclopedia, reference book, new and comic. You
can add your knowledge by that book. Ready to spend your spare time to open your book? Or just in search
of the Chaos and Order In the Capital Markets (Wiley Finance Editions) when you desired it?
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