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The purpose of this text is to explain the theories of option pricing, and to apply
those theories to real world decision-making. There is a seamless mix of theory
and practice. The theories are described and explained in an easy-to-read and
understandable manner, and then applied-using various cases and real world
situations-to the practical world. Competitive books in this course area are
generally not formatted as textbooks with no pedagogy at all.
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Editorial Review

Review
1. Introduction. PART 1. THE THEORY OF VALUE. 2. Valuation of Financial Assets. 3. Valuation of Real
Assets. PART 2. THE BINOMIAL MODEL. 4. Valuation by Arbitrage in the Binomial Model. PART 3.
EUROPEAN-STYLE REAL OPTIONS. 5. Research and Development: Valuing the Preliminary Design of a
Super-Jumbo Jet at Boeing. 6. Platform Investments: How Much Are You Willing To Lose in the Name of
"Strategy"? A Lesson on Volatility Estimation. 7. Multi-Staged Investments: The Staged Roll-Out of Wal-
Mart Neighborhood Markets. 8. Multi-Staged Investments with Technical (or Private) Risk: Early-Stage
Pharmaceutical R&D, and the Interaction of Market and Technical Risk. 9. "Rainbow" Options. PART 4.
AMERICAN-STYLE REAL OPTIONS. 10. More On Arbitrage Valuation in the Binomial Model: Early
Exercise of Options, Convenience Yield, and Value Erosion. 11. The "Traditional" Look of Convenience
Yield: An Option to Develop a Coal Mine. 12. Value Erosion that Triggers Early Exercise: An Option on a
Tax Credit Investment at Koch Industries. 13. Optimal Abandonment Strategy: Closing a Money-Losing
Foreign Subsidiary at Mead Johnson ? An Application with Foreign Exchange Risk. 14. Delayed Response
to Decisions: "Fab Shells" at Intel. 15. Multiple Choices: Optimal Pollution Compliance Strategy at the
Southern Company. 16. Conclusion: What Else Can You Do?

About the Author
Richard Shockley is a recognized authority on the newly emerging field of real options, with which firms
assess and lock in risks on real assets. Dr. Shockley has published in the Journal of Applied Finance, the
Journal of Applied Corporate Finance, the Journal of Finance, the Global Finance Journal, the Journal of
Private Portfolio Management, the Journal of Money, Credit, and Banking, and the Journal of Financial
Intermediation. He has participated in many conferences and presented many invited papers at meetings
across the U.S., including the Federal Reserve Board of Governors, and in Australia and Italy. He is also the
recipient of many teaching awards and honors.

Users Review

From reader reviews:

Gloria Pruitt:

People live in this new moment of lifestyle always try and and must have the time or they will get wide range
of stress from both daily life and work. So , once we ask do people have free time, we will say absolutely
indeed. People is human not really a robot. Then we consult again, what kind of activity do you possess
when the spare time coming to anyone of course your answer will certainly unlimited right. Then do you try
this one, reading publications. It can be your alternative inside spending your spare time, often the book you
have read will be An Applied Course in Real Options Valuation (Thomson South-Western Finance).

Sanjuana Day:

Do you have something that you like such as book? The publication lovers usually prefer to decide on book
like comic, quick story and the biggest you are novel. Now, why not striving An Applied Course in Real
Options Valuation (Thomson South-Western Finance) that give your enjoyment preference will be satisfied



by means of reading this book. Reading habit all over the world can be said as the opportunity for people to
know world a great deal better then how they react towards the world. It can't be said constantly that reading
routine only for the geeky individual but for all of you who wants to end up being success person. So , for all
you who want to start looking at as your good habit, you are able to pick An Applied Course in Real Options
Valuation (Thomson South-Western Finance) become your personal starter.

Thomas White:

A lot of e-book has printed but it differs from the others. You can get it by internet on social media. You can
choose the most beneficial book for you, science, comic, novel, or whatever by means of searching from it. It
is known as of book An Applied Course in Real Options Valuation (Thomson South-Western Finance). You
can include your knowledge by it. Without departing the printed book, it could possibly add your knowledge
and make an individual happier to read. It is most essential that, you must aware about publication. It can
bring you from one location to other place.

Lawrence Abbate:

What is your hobby? Have you heard this question when you got scholars? We believe that that problem was
given by teacher for their students. Many kinds of hobby, Everybody has different hobby. So you know that
little person like reading or as looking at become their hobby. You have to know that reading is very
important along with book as to be the thing. Book is important thing to add you knowledge, except your
own personal teacher or lecturer. You find good news or update with regards to something by book.
Numerous books that can you choose to adopt be your object. One of them is An Applied Course in Real
Options Valuation (Thomson South-Western Finance).
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